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Progressof Current Trade-Reporting Program

By Bdwacd L. Lboyd, Gisied, Miarket Dats Sectlan, darketlag Rensarch Diviaion

RE has long bean a realization of the lack of
sufficient factunl data wpon which to base sconomia
end business judgments, but the need for such informa-
tion bas becoms more proneunced znd importont in
recant years of rapid and draatic chapge in dur economic
structars. The program of the Burean of Foreign
and Domestic Cominerce, initiated in 1933, conbem-
plated the collection of data upen which an wppraieal
of the current state of domestic trade activity could be
based. This step was designed to provide fects on
current trends which wonld be made rendily available
to businesemen, atétisticians, public officials, nnd other
students of business condidons. Although steady
propress haa been made on this project, thers siill
remain significant gaps, which it is hoped may be fillad
a5 the cooperation of the necesanry reporting groups is
gecured. ‘This article iz designed to present B review
of the program to date; it supplements the summary
which appented in the February 1936 issue of the
Survey of Cwrent Business.

The collection, statisticel treatment, nnd anolysis of
the materisl have been hondled in the Marketing
Resenrch Division of the DBuresn., The splendid
cooperation of businessmen throughout the cowntry, in
furnishing the baeic dats, and the collahoration of
business associntions and burepus of business reseorch
of eeveral universities, which have enabled the Bureau
to make noteworthy additions to our etatistical knowl-
etge, ore graielully acknowledged. Coniinued col-
laborstion of these and other groups is necessary if we
are to male further progress.

The suries of retnil trade indexes with which the
program hed its beginning heve been svgmented by
data on oiher importent lines of chain-store sales, by
an incressed number of States reporting independent
retail-store sales, by reporte on the dollat volumes of
wholesalera and manufocturers, and by the collection
of data to indicate the current position of wholesale
gnd retoil inventories, Wherever Jensible, delailed
information is c¢ollected for kinds of business, by
geographio regions and principel cities, and l:-y com-
mudlty groupe,

Retﬂil'l‘l'llda Statistic.

Tha first atucdies wers undartaken in the chain-store
and mail-order fields, eapplementad by datn on retail
soles’ nf new pesssnger automobiles. Indezea were
sonsbructad showing dollar ecles of Limited-price variety
stores, new possenger sutomobiles, general merchandisa
i‘nrul_'al areas, botk total and byhegmna,nnd chain
grocery-store sales, These eeries of indexes are avail-
able by months from Jazausry 1922, both with and

without adjusiments for seasonal variations. Detailed
descriptions of the saversl indexes and the methods
employed in their consiruction have sppearsd in
previous issued of the Survay of Current Business.!

Bupplementary reports on chain-store activity, which
t# yet are nob on oo index basis, include the drug &nd
maen’s-went fields, snd preliminary work has hesn done
o chain snles of shoes ond women's weer. With
theso ndditions, the Bureau studies of chain-stora
activity represent linea of business which nccounted for
more than 50 percent of nll sales made by chain orpani-
zations, according to the 1935 Census of Buginess, It
is planned to construct an index of chain.store salea in
the nenr future, bnsed on thase series and other avatlable
data, which will indicnte current irends of sales mode
through chein etores.

Sinc¢e Jomuary 1938, monthly data on the cozt valus
of stocks en hand hoth in retail stores snd in warehouses
have been collected from chain reteiflors in the variety,
grocery, and general-merchandise felds, The HArst
public relense of these dats was recently pressnted in
midyear summary of retail ¢rade.

Hetail sales of independent merchants have been re-
ported from the Stote of Mossachusetta in cooperation
with the Boston Faderal Reserve Bank since 1934, and
from Illincis, Indions, snd Wisconsin simce September
1934, Thess latter States wore the first {0 be coverad

in the Burenu's sele-reporting program.,

The chain-store field could be covered adeguntely
through the cooperation of & relatively small number of
orgapizations, but the study of retail esles of inde-
peodent stores presenta a move difficult problem, It
wos decided that the data should be developed on a
Stata basis. Since the fall of 1936, when the first re-
lenses were issued, the program has been grodually ex-
tended until reporis are being received ench month
frora mome 20 Lkinds of businesa in 28 States® Inde-
pendentstore salss in the Stutes from which reporta
#T¢ now belng received accounted for approximately 50
percent of the iotal scles of independent retailers, ns
shown by the Censzus of Business of 1935,  Ench of the
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nine geogrophic regions, as defined by the Census
Bureaw, is at present represented in the program by at
least ona State. Raporis are received from all Stotes
in the Mountain and the Pacific regions and from all
but ope State in tha Kast North Central and West
Bouth Central groups. Datailed sintements for mosk
of the 28 Btates corered nnd for the cities of 54, Louis,
Chicage, Los Angeles, and San Fronciseo are telensad
regularly each month. (Similar dota will be available
ghortly for Philadelphin and Fitisburgh.) Thess show
snlez by kinds of business for the current menth, the
previous month, and the comparative month of the
previons yenr. The oumber of stores, dollar soles,
computed ochoopes, nod a chart showiog percentnge
chanpe by kinds of business nre presented in each
release,
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Factors showing ssnsonal variations in various kmds
of businesa ars in the covres of preparstion and are
soon to be published. Althouph the sample data cover
a rather short period of time on which to bnss seasonal
changes, it iz hoped that thess factors will give some
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indicotion of the relatiooship of sales ns between the
different moonthe of the yeor for varioue ldods of baysi-
nesd- for which mebnsures of seasonsl fluctuation have
heratofore been locking,

A symmary of the independeni-store enles for the
States reporting appeosra regularly in two of the tri.
monthly issues of Domestic' Commerce. The issue
appearing on the 30th of the month presents sales by
Btates and by regions, while in the issue for the 10th
of the following month, snles by kinds of business apd
by population growps are summarized and presentad
with other sales datn which are describad in thia article,

An indicotion of the extent of covernge by States
represenied by the current reporta is shown by figure 1,
It should be noted, however, that the number of con-
cerna reporting iz expanding steadily; in July 1928, the
number of reporting firme had incrensed to mors $han
20,000,

The census of 1935 is the lateet available for total
ratail sales, but in comparing the figures in column 4
uvf the toble with those in colume 6, considerstion should
ba given to the fact that estimated aggregats rotail sales
of mdependent stores in 1937 were about one-fifth higher
then in 1938,

In addition to cerrying forward and exponding dhe
work already established, the Marketing Research
Division envisages the extension of the retail reporting
program to cover nll States, Thus, it will be poseible
to prosent comprohensiva retail date upen both o
noions]l and o regionnl basis. It iz aleo planned to
collect data from indepsndent stores on credits and
collections, and possibly inventories for stores from
which ewoh informodion con be obtained readily, The
addition of this moeterial will enhonce the value of the
information whioh is now issued. Buil, with the figures
now available, a more comprehensive snalysis of data
is possible than formerly. With the shifting of the
major emphnsis from collection to aualyams, significont
reporta of individunl industriea ng well us retniling as a
whols should be {orthcoming.

AR of the basic information reported to the Buresu,
together with data gathered from vaorious other gources,
is employed in arriving at the Burean's nnnunl astimates
of total retail 4rnde, a2 wall o2 In eafimating the moathly
changes in ¢onsumer purchasing. It 1= plazned o
construct a monthly index of totel retail trade, which,
when completed, will be presented and described in the
Burvey of Currené Buginess, This will be 4 composite
figure of the Burcan's series, which have been published
for esvernl years, and the Deportment Store Index
eonetructad by the Board of Governors of the Federsl
Eesorve Systom. )In constructing the index of total
aales, ench of the indexes, together with independent-
stora snd a'ditional chain-store dota, will be earefully
ahalvzed sod stedied for the purposs of comstructmg
an index which will provide oo aceurats indieation of
safes volurmes on & seasonally corrected, basin,
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wWhobesale Trade Statiatdes Ezpamded.

The moathly coltection, annlysis, and dissemination
of currant date reflacting conditions in wholesale trade
were initinted in January 1936 by the Bureau in co-
pperation with the Notionzl Association of Credit Men.
Arrangementa were mnds with the wnvious Federal
Beserve Bonks, which wers colleating sivnHlar informsa-
tion, s0 that duplication would be avoided and all
information of this nature eventually collected by the
Burasn of Forsign end Domestic Commaercs, The
firat statement, which eontained data for slightly less
then 860G wholasalers, presented percentige changes in
aslaz ond medisn collaction ratios for vartous lines of
trode. The same month of the previous yeor and the
preceding month were used as bases of comparison to
ghow year-to-yenr ard month-to-month voriations.

Thiz= zeries wes exponded during 19237 to include the
dollar volume of nceounts cutstonding and the dollars
collected in each month rather thon n collection rotio
figure, Thesa ndditional data made it posible to
publish the value of aceounts yeceivable outstanding on
the firat of each month, and $o afford comparisqans with
the praceding year and month, s for sales. Toward
the closa of that year, the desire of business interests
to ba better informed on the inventory position of
wholesslers, and the relationship of inveatories ic snles,
resulted in the addition of inventory duta to the rezular
monthly schedule. This made possible the publication
1at the Decambar 1337 reporé of such datn, by kinds of
business and by regions, The monthly rotio of atacks
i sales is also shown.

An indication of the growth that has occurred sinecas
the inception of this service may be obisined by o
compariscn of the number of firme and thair dollar
volume of 2ales as reported in the Juos 1955 relers=e, as
compared with the release for June 1936, six mouths
afler the initinl compilativn. To Juns 193G, 1,090
wholesalers reported soles of $128,000,000, o3 compared
with about 2,200 firme with sales of $179,000,000 in
June 1933, Adjusting this latter Boure for the de-
pressiva influence of the recession, the comparable
total to the June 1036 Sgure is $190,000,000. The fact
that the dollar volume as adjusted did not increase in
proportion to the number of firms is of interest, ns it
reflects the efforts o collect detn from the swmaller
firmsa for the purposs of improving the rapressnéntive-
ness of the sample.

In addition to the monthly dats, cumulative infor-
mation i= being shown by quarters for all lines of trado.
The first tahulnizon of thiz zort was made in July 1338
nad compered dats for the firet & monthe of 1928 and
1027, Effortz are beihg mede to build up the number
and repressntativeness of the reporting fitms, and the
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aample will ba expanded and improved by the end of
the present onlendar yeor., Flans pleo have heen made
to supplament the current atatistics with historien] dote
which will permit the preperation of comparnbla time
series for both sales and stocks.

The Bureau prepares monthly o speciel tabulation
for 11 of the 12 Federnl Reserve Bank districts. Datn,
contnined in thess tabulations are basic in the prapara-
t@on of the Federal Resarve Bulletins.

Drollar Figures on Manofacturing Indastries,

Coineidentn]l with the currené reports on wholesala
truda, dollar figures on 2nles and collections of manu-
locturers, by types of indusiries, wers collected. Maojor
emphasia, however, hos not been given this neclivity
bocause the existing facilities were devoied muoinly to
developing the data on wholesnle and retail trade. At
present, monthly Aeures showing sales, aceounts re-
ceiveble outstanding, and collections for the reporting
firms are published for the major manufacturing indus-
iries. Cumulative Agures are reported at quarterly
intervals.

In the June 1838 bulletin, 1,118 manufacturing firms
with an odjusted monthly snles value of $228,000,000
supplied dota, as contrasted with 543 finn2 showing a
valua of $179,000,000 in Juhe 1936, Iiis plooned, when
Incilitics parmis, Lo expand the sample of maaufacturera
reporting, particulady i certnin lines of trede where
existing dnta are inedequate, and to include stock
information.

Industry Reports.

In order that businezsmen muny hove currently avail-
able, in 0 single publicntion, a picture of the conditions
in & pordicular industry, from manufncturer through
the wholesale and retnil distributive channels to the
ullimate congumer, speciel trade summaries nre izsued.
Such reports are now being issued in the drug, herd-
ware, and food flelds. In the electrical trade, & special
summary, which doss not include retail daba, is issued.

The drug release, which will serva to illustrote thig
type of report, records manufacturers' sales, accounts
receivable, and collections for the country as a whole;
wholesnle sales, subdivided o present total sales, sales
of drug end drug sundrise aad liquor sales reporied by
regionz, #2 well ns accounts receivable outstanding,
colleotion snd Inventory data; chain drug-store sales
in total, and by tobaceo and fountoin deportments, by
regions, ond independent drug-store aales Ii:rr the
States now being covered,

Additional reports of this type will ba propared in
those cases where the ndaquacy of the reports warranta,
Such data oz are gontained in these reports nre basie
to industry anolysis.



